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INTRODUCTION Money is anything that is accepted as a medium of payment for goods and services and
repayment of debts in a given country or socio-economic context. The main functions of money are
distinguished as: a medium of exchange; a unit of account; a store of value; and, occasionally in the past, a
standard of deferred payment. The money supply of a country consists of currency (banknotes and coins)
and bank money (the balance held in checking accounts and savings accounts). Bank money usually forms
by far the largest part of the money supply. One cannot begin to understand how money is created and how

it works without a good understanding of the banking system, and the special role of the central bank.
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